RESOLUTION NQ. 2015010

A RESOLUTION OF  THECITY OF MARLIN APPROVING THE
CERTIFICATE OF FORMATION AND BYLAWS OF TEXAS
COALITION FOR AFFORDABLE POWER (“TCAP”), A POLITICAL
SUBDIVISION CORPORATION; ACCEPTING MEMBERSHIP IN SAID
CORPORATION; APPOINTING A REPRESENTATIVE TO SERVE ON
BEHALF OF THECITY OF MARLIN ; APPROVING PAYMENT OF

AN INITIAL MEMBERSHIP FEE.

WHEREAS, Chapter 304 of the Texas Local Government Code, entitled Energy
Aggregation Measures for Local Governments, allows political subdivisions to form a political
subdivision corporation to act as an agent to negotiate the purchase of electricity, or to likewise
aid or act on behalf of the political subdivisions for which the corporation is created, with respect
to their own electricity use for their respective public facilities; and

WHEREAS, Texas Coalition for Affordable Power (“TCAP”) is a poliﬁcal subdivision
corporation organized under said Chapter; and

WHEREAS, more than one hundred cities and other political subdivisions have joined
TCAP since the Texas electric retail market was deregulated January 1, 2002; and

WHEREAS, TCAP members work collaboratively with the assistance of attorneys and
procurements experts hired by TCAP to negotiate lower cost, stable, reliable electric power; and

WHEREAS, the negotiation for electricity by the corporation should result in lower,
more stable electricity costs to THE CITY OF MARLIN ; and

WHEREAS, the THE CITY OF MARLIN seeks to become a Member of TCAP; and

WHEREAS, TCAP Bylaw Section 9.1 requires an initial membership fee, not to exceed
$14,000, that is the greater of % of 1% of the total annual electric bill of the last full year of
billing information available prior to membership application or $00.05 per capita of the resident
population of the prospective member. . ' '

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL
OF THE CITY OF MARLIN . _

_ Section 1. The recitals contained in the preémble of this Resolution are determined to be
true and correct and are hereby adopted as a part of this Resolution.

Section 2. The Certificate of Formation and Bylaws of TCAP, a political subdivision
corporation, attached hereto and incorporated herein for all purposes as Exhibits A and B
respectively, are hereby approved.

Section 3. THE CITY OF MARLIN accepts Membership in TCAP.
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Section 4.  THECITY OF MARLIN approves payment of an initial New

Membership Fee assessment equivalent to the greater of $00.05 per capita of the resident
population or %2 of 1% of the {otal annual electric bill for THE ciTY oF MARLIN of the
last full year of billing information available prior to membership application. Such fee shall not

exceed $14,000.

SCCﬁOD 5. THE CITY OF MARLIN hereby appoints the Cily Manager to
Serve as - THE CITY OF MARLIN 's representative to the corporation and to act on
THE CITY OF MARLIN ’s behalf.

Section 6. All Resolutions and parts thereof in conﬂfct herewith are hereby expressly
repealed insofar as they conflict herewith.

Section 7. That if any one or more sections or clauses of this Resolution is adjudged to
be unconstitutional or invalid, such judgment shall not affect, impair or invalidate the remaining
provisions of this Resolution and the remaining provisions of the Resolution shall be interpreted

as if the offending section or clause never existed.

Section 8. This Resolution shall take effect immediately from and aﬂér its adobtion and
it is accordingly so resolved.

Section 9. A copy of this Resolution shall be sent to Randy Moravec, TCAP Executive
Director, 15455 Dallas Parkway, Suite 600, Addison, Texas 75001, along with the initial
assessment fee.

PRESENTED AND PASSED on this the 1om day of February , 2015 , by a
vote of _ (» ayesand () nays at a regular meeting of the City Council of the City of

Texas. ks (st |
- &Lttt Il
Mayo6r
Elizabeth Nelson
, Printed Name
ATTEST: .
g j“/l&él J/////(.'{ S
City Secretary W/
Sandra Herring ’
Printed Name
: APPROVED AS TO FORM:
City Attoriey '
BY

Printed Name
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Texas Coalition MAKE A WERFUL CHO

for Affordable Power
- tcaptx.com
Prospective Member City of Marlin
Est. Annual kWh 2,412,966
# of ESI IDs 44
Est. Membership Fee $1,475
Offer Term Apr 2016 - Dec 2017
TCAP Costs
Membership Fee:  One time membership fee of 1/2 of 1% of previous calendaryearelectric billings.
Estimate for Marlin = $295,000*.005 = $1,475
Aggregation Fee:  $0.0002 per kWh, added to your monthlyinvoicing.
Billing Structure & Annual Estimate
based on 2/04/15 indicative pricing
Energy Rate Est. TDSP  Est.Energy Agg Fee Est. Taxes Est. Annual Cost Estimated Est. Annual
lowest bid (14 mon) $0.04629 $138,089 $111,696 $5,405 $255,190 Annual Savings  Savs w/refunds*
TCAP (21 mon) $0.04600 $138,089 $110,996 $483 $5,400 '$254,968 $222 0% $5,048
lowest bid (24 mon) $0.04826 $138,089 $116,450 $483 $5,518 $260,539 $5,571 2% $10,397

*Est. annual refunds $ 0.002 54,826
*Not guaranteed; estimate based on historic average since 2009

FACTORS FOR CONSIDERATION

No Possible Additional Pass Throughs - risk built into pricing - overpayments returned to membership
True FIXED Energy Price - isolated from impacts due to increases in system wide offer caps
Ability to ADD/DELETE Meters - without penaltyorlimitation
Upholds PUC Substantive Rules - customer protection rules
120 Day Billing Guarantee - REP must bill within 120 days or forfeit
TCAP Membership Benefits -

Legislative Support

Consultant Support

Dedicated REP billing team

Web Portal

Budget/Governmental Reporting Data
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